Actual issues of the institute
of the Authorized economic operator
in the Eurasian Economic Union
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The implementation of the Treaty on the
Eurasian Economic Union provides:

- the unity of the rules and methods of
researches (tests) and measurements while
performing the procedures of mandatory
assessment of conformity;

-single sanitary-epidemiological and hygienic,
veterinary (veterinary-sanitary), quarantine
phytosanitary requirements and norms to
ensure the plant quarantine;

- coherent policies to protect the rights of
consumers;

- implementation of coordination in the field
of trade in services with third parties;

- a coordinated (harmonized) transport policy;
- the prospect of creating a common market of
transport services in the fields of automobile,
air, water and rail transport;

- cooperation in the field of industry;

- coordinated agricultural policy;

- cooperation in the field of harmonization of
a labor migration policy within the Union, and
others.
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Lecture of the President of the Republic of Kazakhstan H.E. Mr. N. Nazarbayev about
the Eurasian Union at Moscow State University




Single policy in the field of customs regulation
(achievements)
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Jurisdiction of the Commission focused on the following areas:

customs tariff and non-tariff regulation;

customs administration;

technical regulation;

sanitary, veterinary and phytosanitary measures;

collection and distribution of import customs duties;

trade regimes with the third countries;

foreign and mutual trade statistics;

macroeconomic policy;

competition policy;

energy policy;

transport and shipping operations;

monetary policy;

protection of intellectual activities results and means of individualization of
manufactures, works and services;

labour migration;

financial markets (banking sector, insurance field, currency market, stock market);

v" and many others.




STRUCTURE OF THE LEGAL STATUS OF THE AEO a

objective of activity

tasks of activities

functions of activity

rights

obligations

customs benefits
legal capacity

field of activity of AEO

procedure for
inclusion in the
register of AEO

procedure of
suspension of AEO
status

procedure of
exclusion AEO out of
the register

licensing and other
ways of legalizing the
AEO activities

responsibility

guarantee of activity

restrictions (bans) of
activities

procedure of interaction
with customs authorities

mutual recognition of the
legal status of AEO by
customs administrations

powers of public
authorities in relation to
the AEO



Elements of improving the legal status of AEO

Rights of AEO
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Obligations of AEO

/

Conditions
(requirements)
assigning the AEO
status

Mutual :
recognition of the Customs benefits
status of AEO

Procedure for
inclusion in the Field of activity of

register of AEO AEO

Procedure of
interaction with
customs authorities




Directions of modernization of the AEO legal status




AEOQO issues: Methodological approaches

Today there are no recommendations on possible list of requirements and conditions for the AEO
status, depending on the type of activity of the AEO (e.g., for the importer, exporter, owner of the
bonded warehouse, customs broker);

Accordingly, there are no recommendations on customs benefits, depending on the type of the AEO
activity (for the importer, exporter, owner of the bonded warehouse, customs brokers);

The materials of the WCO, the European Union contain a general list of criteria for the AEO status, as
well as a general list of customs benefits which could be used when creating a national AEO
programs. At the same time these lists are not differentiated depending on the type of activity of the
economic operator;

There are no methods of evaluating the effectiveness of receiving the AEO legal status; as well as
evaluation methods, performance indicators of the company, which already received the AEO status;
The scientific and methodological approaches for customs benefits are insufficiently developed. For
example, for the countries that are just beginning to develop the AEO institute it is quite difficult to
understand what means such customs benefit as «simplification of customs controls». Does it mean
the reduction of forms, ways and methods of customs control; and how does it correspond to the risk
management system?

Another issue is «a financial solvency of the AEO». We understand what a «financial solvency» really
is, but it is not clear methodologically in the WCO guidelines how «the financial solvency of the
AEO» refers to «the financial solvency of the economic operator without AEO status». There are no
practical recommendations and methodology for financial solvency in the AEO guidelines.
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CONSULTATIVE COMMITTEE ON CUSTOMS REGULATION

WORKING GROUP ON THE DEVELOPMENT OF THE AEO INSTITUTE

EXPERTS OF BUSINESS OF
THE MEMBER- STATES OF
THE UNION

EXPERTS OF THE EXPERTS OF THE MEMBER-
COMMISSION STATES OF THE UNION




The new Customs Code of the Union: directions of improvement of the AEO legal status

v' The new Customs Code has introduced the procedures of granting, suspension and
revocation of the AEO status;

v’ 1t is introduced a three-level system for categorizing the AEO, which depends on the
customs benefits provided;

v Taking into account the recommendations of the World Customs Organization, the
conditions for granting the AEO status are revised. For example, the Code introduces the
criteria (indicators) of economic operator’s activities, financial solvency, and safety
requirements. The old customs code contains six criteria, and the new one — thirteen;

v' The new Customs Code extended the categories of the economic operators, which may
get the AEO status. For example, customs carriers, customs brokers, customs
warehouses may apply to obtain this status;

v’ Tt is extended the list of customs benefits provided to the AEO. The old customs code
contains three customs benefits, and in the new one this amount 1s extended to nine;

v' The validity of the AEO status on the entire territory of the Eurasian Economic Union;

v The possibility of mutual recognition of the AEO status.



CUSTOMS BENEFITS

Single certificate

Temporary storage of
the goods in the AEO
warehouses;

Release of the goods
before lodging the
customs declaration;

JO 23213

Release of the goods before lodging the Goods declaration;

Carrying out customs
operations related to
customs clearance of
the goods in the AEO
warehouses;

Other customs
benefits.

Temporary storage of the goods in the AEO warehouses;

Performance of customs operations in the
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* NEW CUSTOMS BENEFITS IN THE NEW CUSTOMS CODE OF THE UNION
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[ Draft of a New ]

[ Customs code J Customs code

Persons, applying for the AEO status
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Procedure for determining the financial solvency of the legal entity applying to be
included in the AEO register with the issuance of the certificate of the second or third type
provides:

Indicators of financial solvency of the legal entity applying to be included in the AEO
register (hereinafter - the financial solvency indicators);

Method of calculation of the financial solvency indicators of the legal entity applying to
be included in the AEO register;

The criteria of the financial solvency for the legal entity applying to be included in the
AEO register;

The procedure for calculating the aggregate index of the financial solvency of the
authorized economic operator (AEO aggregate indicator).




THANK YOU!

http://www.eurasiancommission.org/
www.customs-academy.net
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